
 
Loans: Helping Or Hurting Your Credit 

 
All around the world, there are many individuals who are worried about their credit. In 
the past, a person’s credit only use to be taken into consideration when trying to obtain 
financing, but things have since changed. Your credit may be examined when you are 
applying for a job or looking to rent an apartment. Your credit score is determined by a 
combination of factors. One of those factors is whether or not you have taken out a loan 
in the past. 
 
If you have attended college, bought a house, or purchased a new vehicle, it is likely that 
you have obtained a loan before. If you have yet to obtain a loan, it is likely that you will 
need one in the future. When it comes to loans, there are many individuals who are 
concerned with what they will do their credit. In most cases, having a loan will help to 
improve your credit, but there are times when it may hurt it. 
 
Whether or not a loan will help or hurt your credit is completely up to you. If you are like 
most individuals, you will want a loan to have a positive impact on your overall credit 
score. There are a number of ways that this can be done. The first step is to do business 
with a reputable financial lender. Reputable financial lenders often come in the form of 
local banks or online lenders. You will need to make sure that your financial lender will 
report your payment history to a credit bureau. 
 
If you make all of your loan payments on time, you will notice that your credit score will 
remain solid or even improve. A few late payments may not have a negative impact, but 
you never know. Each lender is likely to report payment histories in different ways. That 
is why it is advised that you make all of your payments on time, the earlier the better. A 
large number of late payments may result in you receiving a poor mark on your credit 
report. 
 
In addition to a poor credit report marking, it is also possible that your relationship with 
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your financial lender may turn sour. It is important to stay in good standing with your 
financial lender, whether that lender is your local bank or an online lender. You never 
know when you may need a loan in the future. You do not want to ruin your chances of 
being able to obtain financing later on in life by making a number of late payments on 
your loan. 
 
If you know ahead of time that you will be unable to make a loan payment, it is advised 
that you contact your financial lender. In addition to improving your business 
relationship, it is likely that your lender may be able to provide you with alternative 
payment options. The worst thing that you can do is avoid the situation altogether. There 
are many individuals who get so far behind with their payments that they just do nothing. 
This will not make your situation go away; in fact, it may make it worse. 
 
Making on time loan payments is often easier said than done. Before you obtain a loan, 
you are encouraged to make sure that you can afford to make payments. If you feel that 
you may be unable to afford monthly payments, you are encouraged to rethink applying 
for a loan. It is important to take into consideration your future and what a poor credit 
score could do to that future. 
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Joseph Kenny writes for the Loans Store where you can find out how to improve your 
credit score 
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